Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


LIMITED OFFICIAL USE POSS DUPE 
PAGE 01 BRASIL 00990 061522Z 
43 

ACTION EB-07 

INFO OCT-01 ARA-06 EUR- 12 ISO-OO 10-10 AF-06 EA-06 COME-OO 

AGR-05 AID-05 CIAE-00 FRB-03 INR-07 NSAE-00 RSC-01 

TRSE-00 XMB-02 OPIC-03 SP-02 CIEP-01 LAB-04 SIL-01 

OMB-01 STR-01 SS-15 NSC-05 L-02 H-01 /107 W 

054539 

R 061500Z FEB 75 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 7638 
INFO AMEMBASSY LONDON 
AMCONSUL RIO DE JANEIRO 


LIMITED OFFICIAL USE BRASILIA 0990 

E. O. 11652: N/A 
TAGS: ETRD, EAGR, BR 
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1. EMBASSY OFFICER RAISED IAA STATEMENTS WITH SERGIO BATH, CHIEF 
OF FONOFF COMMODITIES DIVISION, WHO, AFTER CONSULTATIONS 
WITH IAA, RESPONDED THAT BRAZIL'S POSITION REGARDING SUGAR 
SALES TO THE US WAS BASED ON FOLLOWING TWO POINTS: 

(A) BRAZIL REMAINS STRONGLY INTERESTED IN US MARKET, NOT 
ONLY BECAUSE OF POSSIBILITY THAT QUOTA SYSTEM MAY BE REESTABLISHED 
IN FUTURE BUT ON BASIS OF STRICTLY COMMERCIAL CONSIDERATION THAT 
US REPRESENTS A LARGE AND IMPORTANT MARKET FOR BRAZIL; AND, 

(B) BRAZIL THROUGH IAA, CANNOT, HOWEVER, ASSUME THE RESPONSI- 
BILITY NOT TO SELL SOME OF ITS SUPPLY THAT WOULD BE IMPLICIT 
IN ANY KIND OF SUPPLY ALLOCATION POLICY, IN ABSENCE OF THE ASSUR- 
ANCES OF SALES UNDER A QUOTA SYSTEM. BATH ACKNOWLEDGED THAT 
THIS CONCERN MIGHT ONLY BE THEORETICAL UNDER PRESENT MARKET 
CONDITIONS BUT COMMENTED THAT GOB DID NOT FEEL THAT IT COULD 
FOLLOW POLICY OF DIRECTING SALES TO THE US IN THE ABSENCE OF 
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ASSURANCES PROVIDED BY CONTRACTS OR QUOTA ALLOCATIONS. HE SAID 
BRAZILIAN EMBASSY IN WASHINGTON WAS BEING INSTRUCTED TO CONVEY 
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SAME POINTS DIRECTLY TO DEPARTMENT. 

2. AGATT ALSO RAISED QUESTION OF IAA POLICIES WITH AGRIC 
MINISTRY SECRETARY GENERAL ROMANO WHO RESPONDED THAT AGMIN 
DID NOT HAVE AUTHORITY OVER IAA BUT SAID THAT, DURING INTER- 
MINISTERIAL DISCUSSIONS, HE WOULD POINT OUT IMPORTANCE OF US 
MARKET TO BRAZILIAN SUGAR FARMERS. 
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